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16/04 – The Companies Act, 20131

17/04 – The Partnership Act, 19322

18/04 – LLP + ICA3

20/04 – The Indian Contract Act, 18724

21/04 – The Negotiable Instruments Act, 18815

22/04 – IRF + SOGA, 19306

23/04 – The Sale of Goods Act, 19307
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17/04 – The Indian Partnership Act, 19321
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Question No. 01

Q - Ram and Shyam are partners in a partnership firm styled as RS & Co. (the 

firm). Gopal, a renowned businessman, is their common friend. Ram introduced 

Gopal to Sundar, a supplier to the firm, as his newly joined partner. Gopal 

knowing that he is not a partner preferred to keep quiet on such an 

introduction. This information about Gopal, being a partner of the firm, was 

shared by Sundar with another businessman Madhav. 
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Question No. 01

Next day, Sundar supplied the raw material on credit and Madhav lent 5 lakhs to 

the firm for a short period on the understanding that Gopal is a partner of the 

firm. On due dates, the firm failed to discharge its liability towards both. Advise 

Gopal, whether he is liable to Sundar and Madhav for the aforesaid liability of 

the firm.       [3m,MDTP10], [4m,MDTP7], [4m,MTP1,J25], [RTP,J25, 3m,S24]
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#ay-2 - IPA

Answer-1
-

-

Provision : -

-

Ab per section 28 of The Indian

Parthenship Act , 1932 , where a perion

holds himself out ad a partner or

allows others to do
,

he is then



estopped from denyin the character

as partner upon the faith of which

creditor have acted upon

such perior is liable as parther by

Holding out as his words or Conduct

induced others to represent himself

al partner
-



Further , The liability is limited to

whom the representation has been

directly
made and who has acted upon

M

such representation .

-

Factsof the case : -

In the instant case
, Gopal allowed

himself to be represented as



partner of Ram and bhyam by

keeping quiet and third parties have

acted upon this belief. Sunday

gave creditsupply to firm and

Madhav gave
E 5 lakhs to the firm.

-

Conclusion of the case

-

-



From the above law & Fac to of the

Case , Gopal is liable to Sunda

as he represented himself as

partner by holding out but he is

not liable to Madhav as information

bein Gopal is partner was shared by

Sund an & not directly by partner or



Gopal .



Question No. 02

Q - P, Q and R, are partners in a construction firm, PQR Associates. P buys 

cement on behalf of the firm from D. The cement is used in the ordinary course 

of the firm's business. P uses the cement for his personal purposes. The supplier 

D, who is unaware of the private use of cement by P, claims the price from the 

firm. The firm refuses to pay for the price, on the ground that the cement was 

never received by it. Referring to the provisions of the Indian Partnership Act, 

1932, answer the followings:
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Question No. 02

(i) Whether the Firm's contention is tenable? 

(ii) What would be your answer if a part of the cement so purchased by P was 

delivered to the firm by him, and the rest of the cement was used by him for his 

private use, about which neither the firm nor the supplier were aware?        

[7m,MTP2,S25], [7m,MTP2,M25], [7m,J25], [6m,MTP2,D18], [6m,MTP1,Ju18]
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Provision . --
Al per section Y of The India

Partnership Act , 1932
/

Partnership is2

the relation between partners who

have greed toshare the profits of

a business carried on by all or



any of them activ for all.

Section 18 deels with partner as

agent of the firm and carries

character of both principal as well

as agent
-

further , Accordia to dec 25
,

Partner

are jointly and severally liable



↓ third parties for all the acti

which comes under the scope of

their authority ↑

According to sea 26 ,
firm is liable

to third parties for the acti of

Partner done :-

-> In the ordinary course of business

-> And within the scope of their



authority of partner ↑

-

uItof the case

P
, Q , R were partners , P buys cement

from D in the Ordinary course of

business but use's it for personal

purpose · D claimed money from firm

but firm refused as cerrent never



received by firm andp was unwave

of it ↑

-

Referrin to the above provision ,

Follo win are the answers :

(i) P acts as the agent of the

firm for the purpose of business

of the firm and purchased cement



in
on behalf of the firm the

ordinary course of business which was

withr it's authorites.

Hence ,
firm's contention to refuse to

pay for the price is notfenable

-

(ii) If part of the cement was

delivered to the firm & West was



privately used
,

the answer remains

same and firm is liable as Act

of partner was in the ordinary

course of business & done in

theauthority as partner .
Hence

,

M is liable to the same extent
,

im

However
I

firm Car take action



against Mr. P.



Question No. 03

Q - Explain about the registration procedure of a Partnership firm as prescribed 

  under the Indian Partnership Act, 1932.   

[RTP,M25], [6m,Ju23], [RTP,Ju19], [ICAI Module]
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Answer - 3
↑

-

Al per section
&

58 of The Partnership
-

Act , 1932 , Registration d the firm
-

may be done of any time by bendin
-

Post deliverin to registrar , E statement
ar -
-

in prescribed farm & fea station
- -

the below details i



-

a) firm Name

5) place or Principalplace of business

of firm .

2) Name of any ofher place of business

where firm Carries its business

d) Date of joining of each partner
-

e) Name & Permanent Address of
-



Partners ↑

# Duration d the firm
.

-
-

further, the statement shell be
-

signed and -erified by the manner

-

prescribed. The proposed firm shall

not contain in its name word's like
-

Gown , Emperor , Empress
, King , Queen

,



- -

Empire o buch other word's which
-

↓ howd approra a P atronage W it
-

Government without gettin written
-

Concent of the state Government .

-

-

As per Hection5 , of registrar is

eatified that all the provision of



it complied with
,

heSection
-

shall 5
an enties of statement

in Register of firms & shell iss we
-

the certificate .

-



Homework

Q - Dissolution of Partnership doesn't mean dissolution of firm". Do you agree 

with this statement? State any three situations where court can dissolve the 

Partnership firm.                              

         [7m,MDTP9], [7m,Ju24], [4m,D19], [2m,Ju18]

ce
um Difference between both .
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